









































Child Day Care Association of St. Louis
d/b/a United 4 Children
NOTES TO FINANCIAL STATEMENTS
December 31, 2018 and 2017
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reclassification

Certain 2017 amounts have been reclassified to conform with the 2018 financial statement
presentation.

Subsequent Events

In preparing these financial statements, United 4 Children has evaluated subsequent events
and transactions for potential disclosure through June 20, 2019, the date the financial
statements were available to be issued.

AGREEMENTS AND CONTRACTS
United Way of Greater St. Louis Allocation

United 4 Children receives a monetary allocation from the United Way of Greater St. Louis
to support the organization in improving the quality and accessibility of services to children
and youth by empowering and inspiring families, professionals, and the community.

St. Louis Mental Health Board Contracts

United 4 Children receives contract payments to implement two programs. The Social
Emotional Early Childhood Competencies program teaches classroom teachers strategies to
address challenging behaviors in preschool environments. This program ended in fiscal year
2018. The Non-Public Afterschool Project provides training and on-site coaching to promote
program quality improvement and staff professional development.

Community Impact Network — Programs Achieving Quality

United 4 Children receives contract payments to implement Programs Achieving Quality in
the Normandy area, which provides training and on-site coaching to promote program quality
improvement and staff professional development in early childcare settings.

Community Impact Network — Early Childhood Learning Center

United 4 Children receives contract payments to provide high quality preschool education to
children who are currently not enrolled in preschool or daycare in the Normandy
Collaborative School District with the overarching goal of bridging the educational gap by
improving kindergarten readiness.
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Child Day Care Association of St. Louis
d/b/a United 4 Children
NOTES TO FINANCIAL STATEMENTS
December 31, 2018 and 2017
(Continued)

AGREEMENTS AND CONTRACTS (Continued)
Missouri Department of Health and Senior Services

United 4 Children receives contract payments to implement Inclusion Referral and Training for
early childhood programs. Inclusion Specialists work with teachers and parents to address a
spectrum of special needs, develop best practices for inclusive care, and conduct trainings,
improving the quality and availability of inclusive care throughout the state of Missouri.

Other Programs

United 4 Children has contracts with various other organizations and entities for quality
improvement services consisting of Program Assessment, Technical Assistance,
Coaching/Consultation, and Training for early childhood and afterschool programs.

Child and Adult Care Food Program Contracts

United 4 Children is a sponsoring agency, through contracts with the Missouri Department of
Health and Senior Services and the Illinois State Board of Education, for the Child and Adult
Care Food Program of the United States Department of Agriculture (“USDA”). This
program encourages good nutrition by educating home day care providers and reimbursing
them for meals served to children in their care. United 4 Children is reimbursed for its
program management and administrative expenses by the USDA.

Agent Activity

In connection with its Child and Adult Care Food Program Contracts, United 4 Children
serves as an agent in disbursing funds to various day care providers and retains an
administrative fee for processing these funds. Amounts related to receiving and processing

these transactions were as follows:
December 31.

2018 2017
Amounts received and receivable from:
U.S. Department of Agriculture
Passed through Missouri $2,932,390 $2,954,225
Passed through lilinois 1.409.623 1.522.146
4,342,013 4,476,371
Amounts remitted to or payable to others from:
U.S. Department of Agriculture
Passed through Missour1 2,616,128 2,653,935
Passed through Illinois 1,218,250 1,298,212
3,834,378 3,952,147
Net Agency Fees $ 507,635 $ 524224
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Child Day Care Association of St. Louis
d/b/a United 4 Children
NOTES TO FINANCIAL STATEMENTS
December 31, 2018 and 2017
(Continued)

FURNITURE AND EQUIPMENT
Furniture and equipment consists of the following:

December 31,

2018 2017
Leasehold improvements $11,036 $11,036
Office furniture and equipment 53,977 37,038
65,013 68,591
Less accumulated depreciation ( 45,014) ( 55,613)
Total Furniture and Equipment, Net $19,999 $12,978

Depreciation expense was $4,979 and $2,471 for the years ended December 31, 2018 and
2017.

CAPITAL LEASE OBLIGATION

The Organization had a noncash investing and financing transaction related to a capital lease
for new office equipment for $12,000 in 2018. The capital lease expires in August 2023. The
economic substance of the lease is that the Organization is financing the acquisition of the
equipment through the lease, and accordingly, it is recorded in the Organization’s assets and
liabilities. The asset is depreciated over the estimated useful life.

Following is a summary of equipment held under capital lease:

Office equipment $12,000
Accumulated depreciation ( 300)
$11.700

Minimum future lease payments under the capital lease as of December 31, 2018 are as
follows:

Year Ending Amount

2019 $ 2,928

2020 2,928

2021 2,928

2022 2,928

2023 1.952

Net minimum lease payments 13,664

Amount representing interest ( 2.274)
Present value of net minimum
lease payments 11.390




Child Day Care Association of St. Louis
d/b/a United 4 Children
NOTES TO FINANCIAL STATEMENTS
December 31, 2018 and 2017
(Continued)

NET ASSETS WITH DONOR RESTRICTION
Net assets with donor restrictions are available for the following purposes or periods:

December 31,
2018 2017
Subsequent Year United Way Allocation $158.,187 $162,288

NET ASSETS RELEASED FROM DONOR RESTRICTION

Net assets were released from donor restrictions by occurrence of the passage of time as

follows:
December 31,

2018 2017

Time Restrictions Expired
Passage of Time $162,288 $174.965

OPERATING LEASES

In December 2012, United 4 Children executed a lease agreement for office space in
St. Louis which expired in December 31, 2017. In December 2017, United 4 Children moved
to a new office in St. Louis and executed a new lease agreement which expires in December
2022. In August 2015, United 4 Children executed a lease agreement in the City of Wellston
to operate the Early Childhood Learning Center which expires in December 2019. Rent
expense for these agreements was $126,900 and $107,060 for the years ended December 31,
2018 and 2017, respectively.

United 4 Children also leases office equipment under several operating leases that expire at
various dates between 2019 and 2023. Expense for office equipment leases was $32,846 and
$39,157 for the years ended December 31, 2018 and 2017, respectively.

The future minimum lease payments required under these non-cancellable leases, as of
December 31, 2018, are as follows:

Year Ending
2019 $168,287
2020 110,316
2021 112,548
2022 114,840
2023 15.713

$521,704
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Child Day Care Association of St. Louis
d/b/a United 4 Children
NOTES TO FINANCIAL STATEMENTS
December 31, 2018 and 2017
(Continued)

EMPLOYEE RETIREMENT PLAN

United 4 Children employees aged 21 and older are eligible to make voluntary salary
reduction contributions into a 401(k) plan administered by the organization. Beginning in
2017, all employees aged 21 or older with at least one year of service (minimum of 1,000
hours worked) were additionally entitled to employer contributions equal to 1% of their base
salaries. Employees are always 100% vested in their own salary contributions. Employees
become vested in employer contributions as follows: 20% after two years of service, 50%
after three years of service, 60% after four years of service, and fully vested after five years
of service. Contributions to the plan were $3,715 and $1,624 for 2018 and 2017, respectively.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization regularly monitors liquidity required to meet its operating needs and other
contractual commitments. The Organization receives contributions restricted by donors, and
considers contributions restricted for programs which are ongoing, major, and central to its
annual operations to be available to meet cash needs for general expenditures. The
Organization has a goal to maintain financial assets consisting of cash on hand to meet 90
days of ordinary business expenses. Operating expenses are compared to budgeted expenses
on a monthly basis and financial assets on hand are adjusted as necessary. As part of its
liquidity management, the Organization invests cash in excess of daily requirements in a
REPO Sweep account.

The Organization’s financial assets available within one year of the statement of financial
position date for general expenditures are as follows:

2018 2017
Cash and cash equivalents $ 693,184 $ 697,682
Accounts receivable: less amounts due to
child care providers 107,857 112,730
United Way receivable 158,187 162,288
Total financial assets 959.228 972.700
Total financials assets not available to be used
within one year - -
Financial assets available to meet cash needs for
general expenditures within one year $ 959,228 $ 972,700
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Child Day Care Association of St. Louis
d/b/a United 4 Children
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2018

Pass-through

Federal Grantor/ Federal Entity
Pass-through Grantor/ CFDA I[dentifying Federal
Program Title Number Number Expenditure
United States Department of Agriculture
Passed through Missouri Department of Health
and Senior Services
Child and Adult Care Food Program 10.558 ERS46110041  $2,932,390*

Passed through Illinois State Board of Education
Child and Adult Care Food Program 10.558  41057038P00

Total United States Department of Agriculture

United States Department of Health and Human Services

Passed through Missouri Department of Health
and Senior Services

Maternal and Child Health Services
Block Grant to the States 93.994 C313040001
Total Expenditures of Federal Awards

*Denotes major program

See accompanying notes to schedule of expenditures of federal awards
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1.409.623*

4,342,013

357,071

$4,699,084



Child Day Care Association of St. Louis
d/b/a United 4 Children
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
December 31, 2018

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal award activity of Child Day Care Association of St. Louis d/b/a United 4 Children
under programs of the federal program for the year ended December 31, 2018. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of United 4 Children, it is not
intended to and does not present the financial position, changes in net position, or cash flows
of United 4 Children.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

OTHER UNIFORM GUIDANCE INFORMATION

For the year ended December 31, 2018, United 4 Children had no expenditures in the form of
noncash assistance, no sub-recipients, no federally provided insurance in effect, and no loans
or loan guarantees outstanding. United 4 Children elected to use the 10% de minimis indirect
cost rate
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ESCHMERSAHL TreLOAR & Co.

Certlfled Public Accountants
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of

Child Day Care Association of St. Louis
d/b/a United 4 Children

St. Louis, Missouri

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States the financial statements of Child
Day Care Association of St. Louis d/b/a United 4 Children (a nonprofit organization), which
comprise the statement of financial position as of December 31, 2018, and the related statements of
activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated June 20, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered United 4 Children’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of United 4
Children’s internal control. Accordingly, we do not express an opinion on the effectiveness of the

United 4 Children’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

(314) 966-2727 » fax (314) 966-6464 * 10805 Sunset Office Drive, Suite 400 ® St. Louis, MO 63127 ® e-mail: stcpa@stcpa.com



Compliance and Other Matters

As part of obtaining reasonable assurance about whether United 4 Children’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the organization’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

T wels, 9 Eo/C

St. Louis, Missouri
June 20, 2019
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: > SCHMERSAHL TRELOAR & Co.

Certlﬁed Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of

Child Day Care Association of St. Louis
d/b/a United 4 Children

St. Louts, Missouri

Report on Compliance for Each Major Federal Program

We have audited Child Day Care Association of St. Louis d/b/a United 4 Children’s compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of United 4 Children’s major federal programs for the year ended
December 31, 2018. United 4 Children’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of United 4 Children’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about United 4 Children’s compliance with
those requirements and performing such other procedures as we considered necessary in the

circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of United 4 Children’s

compliance.
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Opinion on Each Major Federal Program

In our opinion, United 4 Children complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2018.

Report on Internal Control over Compliance

Management of United 4 Children is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered United 4 Children’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of United 4 Children’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

%v Q}/d

St. Louis, Missouri
June 20, 2019
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Child Day Care Association of St. Louis
d/b/a United 4 Children
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
December 31, 2018

Summary of Auditors’ Results

(D
2

3)
4

)
(6)

(7
(8)

©)

The type of report issued on the financial statements: unmodified opinion

Significant deficiencies in internal control were disclosed by the audit of the
Financial Statements: no Material weaknesses: no

Noncompliance which is material to the financial statements: no

Significant deficiencies in internal control over major programs: no
Material weaknesses: no

The type of report issued on compliance for major programs: unmodified opinion

Any audit findings which are required to be reported under Uniform Guidance:
no

Major program: Child and Adult Care Food Program CFDA #10.558

Dollar threshold used to distinguish between Type A and Type B programs:
$750,000

Auditee qualified as a low-risk auditee under Uniform Guidance: yes

Findings relating to the Financial Statements Reported in Accordance with Government
Auditing Standards: none

Findings and Questioned Costs Relating to Federal Awards: none



Child Day Care Association of St. Louis
d/b/a United 4 Children
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
December 31, 2018

None.



